FLORENCE ELECTRICITY FORUM - AGENDA \\\

1. Energy Infrastructure Package
v" Infrastructure Regulation

v" Connecting Europe Facility, CEF
v' TYNDP

2. Electricity Regional Initiatives
v" Day-ahead and intraday markets

v" Network Code on Capacity Allocation and Congestion Mechanisms (CACM) and EC
governance guidelines

v" Loop-flows

3. Single Internal Market 2014

v" EC Internal Energy Market Communication

v" Framework Guidelines and Network Codes: grid connection, system operation, balancing,
forward markets

4. Market Integrity framework and transparency - REMIT
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* The Infrastructure Regulation GE' DE

Last trialogue meeting on the Infrastructure Regulation next week 27/11/12

Commission intends to get agreement by the end of the year and publication
in March/ April 2013

Preliminary selection of PCI’s is ongoing by the Regional Working Groups

DSOs ask for a further option to present projects if technical criteria for Smart
Grids projects are wider during the adoption process

- Commission says further information will be provided at the Smart Grids
Task Force meetings next week

* The Connection Europe Facility, CEF allocates 9Million€ to energy
projects

Budget amount is being discussed by the Council and there is a proposal to
reduce it

The CEF is still on first reading process at Parliament
ITRE report expected to be voted next week




ELECTRICITY REGIONAL INITIATIVES &\}

GE' DE

. ACER presents the work to implement Price Coupling of Regions Initiatives

. Day-ahead and intraday markets: EUROPEX informs on the initiative to
organise a tender procedure for the necessary IT systems

« ENTSO-E announces is prepared to hand the project over if progress is not made

« DG-Competition informs on the investigation regarding possible market sharing
agreement between some power exchanges

. Network Code on Capacity Allocation and Congestion Mechanisms (CACM)
and EC governance guidelines

» The Forum urged ACER to deliver needed modifications in due time (NC was

« Commission intends to merge the CACM NC and the governance guideline into a
single legal act

. Loop-flows: distort trade between MS, may endanger security of system
operation and impact revenues distribution among TSOs
* Medium and long-term solution: ACER and ENTSO-E to work on redispatching

regulatory framework as important component of a secure electricity system and an
integrated EU electricity market



INTERNAL ENERGY MARKET COMMUNICATION \\\

* Challenges identified G\Q) E
 Implementation and enforcement of existing legislation

 Activating and protecting consumers
« Making the energy systems fit for the future
« Encouraging appropriate investments in generation
 Optimising state intervention
* Modernising the grids
If challenges above are not tackled there is a risk undermining completion of the internal
energy market in 2014
Commission is also setting the Electricity Coordination Group
« DSOs regret stakeholders are not involved but Commission, ACER, ENTSOE
and Member States

Commission is launching a consultation on generation adequacy and security of supply
and invite all stakeholders to contribute



NETWORK CODES (l) \\\

1. Commission report: \E» E
» Welcomes the NC developments and the work from ENTSOE and all stakeholders
involved

« Concerns: it looks like the Codes left too much for decision of TSOs. The right
balance is not yet there

* New NC for 2014 is tariffs
2. ACER-ENTSOE report
» Experiences:
1. everyone gets familiar with process
2. Stakeholders involvement has improved
3. Timing (12 months) remains a challenge for all parties
« Challenges:
1. Managing interactions between NC
2. Ensuring codes are consistent and compatible
3. Work together for codes implementation once they become law
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1.Grid Connection Code
« ENTSO adopted first draft NC in June 2012

» ACER identifies still some outstanding issues

1. Work is ongoing ACER-ENTSOE to minimize divergences and adopt the Code early next year

2. ENTSOE will have meetings with DSOs and users end of November and if needed a last
workshop to provide response to ACER

2. Demand Connection Code

» ACER has concerns with the scope justification for obligations beyond connection point —
eg. households appliances

 There are remaining issues mainly with Demand Side Response for active/reactive power
control

ENTSOE submission of the NC to ACER expected 5.1.2013



NETWORK CODES (Ill)

1. Balancing Code
« ACER Guidelines published on 18 September

« ENTSO-E has started its working to develop a first draft

2. System Operation Codes
Operational Security NC

o 1200 comments received to Public Consultation
o Code to be delivered by 1 March 2013

3. Operational Planning & Security

« Web based Public Consultation 7 November

4. Load Frequency control & reserves

Final proposal by ENTSOE April 2013



REMIT S

ACER published the 2nd edition of the Guidance on 28 September

» the scope of REMIT in relation to financial regulation

« the application of definitions of wholesale energy market, wholesale energy
product, market participant, inside information and market manipulation

» the application of the obligation to disclose inside information
« the application and implementation of the prohibitions against market abuse
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(I ACER Recommendations on the Records of Transactions:

The Agency may make recommendations to the Commission as to the
records of transactions, including orders to trade, according to Article 7(3)
submitted on 23 October 2012

» sent to the European Parliament and the Council on 8 November 2012
 published on ACER Website on 9 November 2012



