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The DSO is the key facilitator of the flexibility market

» DSOs are in the driving seat of the smart grids development — major investments are
needed for security of supply and market needs

> DSOs should take on the role of the market facilitators — for all users connected to
the grid; consumers, generators, suppliers, aggregators, ...

> DSOs are in the best position to facilitate the management of operational data
— for all users connected to the grid — and be the contact towards TSOs
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Major investments are needed at distribution level
— Network Codes will lead to high costs for DSOs

» The draft network codes for grid connection and system operation imply
costs:
e Certain “smart grid solutions” (i.e. bi-directional communication)
* New and increased requirements lead to added capital expenditure (i.e.
reactive power management) and high administrative costs (i.e.
compliance monitoring)

» Recovery of these costs in a timely manner is an absolute necessity for DSOs
e Current national regulatory frameworks do not allow for most cost-
effective investments and adequate rate-of-return for DSOs
* Flexibility tools to be enabled for DSOs

» Requirements for recovery of reasonable and proportionate costs in a timely
manner via network tariffs should stay in the codes — not to leave DSOs with a
number of new obligations without the relevant means to pay for them

» The codes should not create unnecessary bureaucracy — for network users
and network operators
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Evolutionary approach towards distribution networks
rather than one single EU plan & Coherent network
codes

» Network codes should define common binding minimum requirements
needed for Internal Electricity Market, security of supply and RES
integration

CEDEC

» Flexibility is needed — technical capabilities and needs vary among European
distribution networks and its users
* Evolution of requirements by forward-looking approach and/or case-by-
case approach at national level = achieve the most cost-efficient
solutions,
* Network codes should provide framework methodology = ensure that
similar situations are treated in the same way

» Coherence between the numerous codes must be ensured
* unclear overlaps must be eliminated
* interactions between codes must be visible for stakeholders in order to
prevent legal disputes in implementation phase




